The public reporting burden for this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing the burden, to Department of Defense, Washington Headquarters Services, Directorate for Information Operations and Reports (0704-0188), 1215 Jefferson Davis Highway, Suite 1204, Arlington, VA 22202-4302. Respondents should be aware that notwithstanding any other provision of law, no person shall be subject to any penalty for failing to comply with a collection of information if it does not display a currently valid OMB control number. PLEASE DO NOT RETURN YOUR FORM TO THE ABOVE ADDRESS.
The U.S. Army War College is accredited by the Commission on Higher Education of the Middle States Association of Colleges and Schools, 3624 Market Street, Philadelphia, PA 19104, (215) 662-5606. The Commission on Higher Education is an institutional accrediting agency recognized by the U.S. Secretary of Education and the Council for Higher Education Accreditation. 
Historic Background and Culture
China and the United States have remarkable histories and unique identities.
China is justified in its claim to be one of the oldest civilizations on the planet. China's 2 rise to superpower status through five thousand years of rich and ancient heritage, experience and cultural longevity is to be marveled at. The notion of "Zhongguo" or "Middle Kingdom" has stayed with them since the Han Dynasty (206 BC -220 AD) and is central to Chinese perceptions of where they stand in the world today. A special feature of Chinese civilization is that it seems to have no beginning. 2 Each explanation of a founding father or origin of Chinese civilization appears to be preceded by an already existing Chinese identity. The Yellow Emperor is a good example of this. "The Yellow Emperor has gone down in history as a founding hero; yet in the founding myth, he is reestablishing, not creating, an empire. China predated him; it strides into the historical consciousness as an established state requiring only restoration, not creation." 3 Confucius presents a perplexing conundrum of the origin of Chinese philosophy, which is synonymous with the Chinese culture and its people. "Confucius:
again, he is seen as the "founder" of a culture although he stressed that he had invented nothing, that he was merely trying to reinvigorate the principles of harmony which had once existed in the golden age but had been lost in Confucius's own era of political chaos." 4 These quotes in no way diminish the rich history of China, but only compare the things one might usually observe in relation to a country's birth and evolution of civilization such as documents, traditions, idols and monuments. China's origin myths and pre-history inconsistencies also contribute to some of the territorial disputes in present-day China. "China's history is accurately one of expansion and Foreign aid and development also help to support and secure our global interest.
As the premier global superpowers, the U.S. and China must seek together to circumscribe the sphere in which their peaceful competition is taking place. If that is managed wisely, both military confrontation and abdication can be avoided; if not, escalating tension is inevitable. It is the task of diplomacy to discover this space, to expand it if possible and to prevent the relationship from being overwhelmed by tactical and domestic imperatives. China is currently exploring creative alternatives for avoiding conflicts in East Asia and South China Sea area. As China's foreign policy community contemplates how to counter the U.S. rebalancing to Asia, a grand strategic proposal called "March West" has been. The idea is that China would shift its attention from the heated competition in East Asia and rebalance its geographical focus westwards to the vast area from Central Asia to the Middle East, where the U.S. is pivoting away from. Chinese and U.S. financial systems are not that different, and each faces similar challenges. Yes, China is the largest foreign holder of U.S. debt and the manipulation of currency does occur however both countries are working bilaterally to fix these issues, which are greatly misunderstood by a general U.S. public that is being fed by an agenda biased media. One news source will convey that currency manipulation is a natural occurrence within financial markets while other news outlets will shout "unfair practice".
Both news sources would be correct in regard to currency manipulation.
Central/Federal and local governments in both countries tax their people, mismanage money, conduct bailouts and are increasingly challenged to pay for basic human needs through social programs. China's resource, environmental and social needs are far more financially difficult to address than its U.S. counterpart. The U.S. does not lack its own financial complexities. The national debt has reached uncontrollable levels and the income-to-debt ratio is finally upside down for the first time in American history. The U.S. needs to spend less and tax companies that outsource jobs more heavily, especially regarding manufacturing, IT services and research and development. The U.S. needs to incentivize American companies to keep more jobs at home. The U.S.
can save billions in the reduction of foreign aid and ensure that allies and partners start shouldering more of the financial burden regarding global security commitments and interests.
Resources
The rise of any nation, to include increase in infrastructure, military buildup, and sustainability, depends on its ability to resource itself. Natural resources in terms of water, agriculture, minerals and energy play an integral part to the survival of all nations.
The U.S. and China possess many natural resources in abundance but neither is selfsufficient. China faces the greatest natural resource challenges between the two countries. China accounts for twenty-five percent of world demand for zinc, iron and steel, lead, copper, and aluminum. It is also the world's second largest importer of oil after the United States. China is the world's second-largest economy and largest importer of natural resources. China's massive population demands a precise and 15 delicate balance between human needs and natural resources. An agrarian China managed this balance well throughout its history by natural or disciplined practices until the late seventeenth century. Chinese farmers were masters of maximizing production in limited arable space and ironically they were experts in recycling practices and preserving the fertility of soil. China's current modernization, economic rise and synonymous efforts to raise the standard of living have degraded the balance between human needs and natural resource consumption for several reasons. First, during the late seventeenth century, China's population doubled within a period of 60 years.
China's last imperial dynasty, the Qing Dynasty, initiated China's historic population increase to meet the needs of modernization, militarization and perhaps in some small response to Christian influence and expansionism. 36 Electricity is China's third-largest source of power. China's electricity is produced by means of thermal generation, hydroelectric, nuclear and wind power, and it represents seven percent of China's energy consumption vs. the U.S. at 20 percent.
Eighty percent of China's electricity is thermal-generated and it is connected back to the unsafe, unregulated, pollution producing soft coal practices. Hydroelectric power accounts for approximately 13 percent of electricity production and is making small gains over time but it is connected to perhaps China's greatest natural resource problem, water. Chinese experts planned for extensive dam projects across China to produce more hydro-electricity. The dam projects were reduced to a nominal four dams due to environmental concerns and vast water shortages. China's hydroelectric demands are rapidly out pacing its ability to provide it.
41
China's natural gas usage is only four percent versus the U.S. at 21 percent, but as a clean-burning fuel it is seen as a desirable alternative to the burning of coal.
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China has negotiated contracts with Australia, Indonesia and Iran to import liquefied natural gas for the next twenty-five years. "No resource, however, is more essential to continued Chinese economic growth than water. It is critical for meeting basic human needs, as well as demands for food and energy." 45 Seventy-five percent of the country's water supply is located in southern China. Arrangements are being made to distribute more of the water supply from southern China to the rest of the country, especially in the north. China's total water supply is critically inadequate due to over usage and pollution. 46 "More than fifty percent 18 of China's cities have critical water shortages forcing more than 400,000 people annually to leave their homes." 47 Water shortage related migration prior to 1990 had citizens relocate from one rural area to another rural area considering 90 percent of the people lived in rural areas in the 1950s. As China's population increased from 600 million to over 1 billion and infrastructure increases decreased rural communities, retention areas were developed to relieve some of the migration issues. 48 Others continue to migrate to urban areas only to be shipped by authorities back to rural areas.
All of the aforementioned natural resource and environmental problems China and the United States will likely move along at a very conservative pace regarding co-existence and co-evolution. Their success depends on their cooperation, constant engagement and desire to continually understand one another and the
